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Construction Costs 


Up 72% 


ConStruction costs rose an 
average of 7.5 per cent in the 
year ending March 31, the 
Dodge services department of 
McGraw-Hill reported. 

This compares with a 6 per 
cent increase in the cost of 
construction labor and materi- 
als for the 12-month period 


‘lending March 31, 1969. 


“The primary reason for the 
sharp climb was an average 
5.9 per cent rise in the cost of 
pbuilding” materials,” ‘said Wil- 
liam’ H. Edgérton, manager of 
Dodge building cost services. 
“By comparison, materials 
prices during the previous fis-1 
cal year rose only 1.8 per 
cent,” he added. 

Hourly wage rates for build- 
ing trades were also a catalyst 
in the climb in building costs, 
according to Edgerton. The 
current Dodge survey of con- 
struction costs showed an av- 
erage 9.5 per cent rise in 
hourly wage rates for building 
trades craftsmen, “compared 
with a .2 per cent increase in 
the 12-month period ending 
March 1969, - 

According to Dodge, which 
analyzes construction costs in 
158 cities in the United States, 
gains over the past 12 months 


"The Southessters “and South 


in Year 


were eens hieter in the 


{ncréase In costs, 61 per [per ane 


Central region, and the Missis- 
sippi River and West Central 
region, accounted for the sec- 
ond largest gains, each show- 
ing a 7.7 per cent increase in 
construction costs. ; 

The nation's larger metro- 
politan areas continue to expe- 
rience generally larger cont 
rises. 

Dodge noted that in the six 
months since its last survey, 
building costs showed a con- 
servative 2.8 per cent rise. 

As a result of traditional 
contract practices in the build- 
ing trades, he pointed out, 
contracts generally are termi- 
nated and renegotiated during 
the period of May to Septem- 
ber. Edgerton observed that 
the 28 per cent rise noted 
from October, 1969, through 
March, 1970, is significantly 
greater than the 1.9 per cent 
rise in costs for the compara- 
ble 1968-69 period. 

The Dodge survey is bascd 
on cost data supplied by build- 
ing trades unions, contractors 
and materials suppliers. 
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